Chapter 3
Bill of Exchange
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Learning targets:

- 1. What is a bill of exchange?

- 2. What are parties of a bill of exchange?

- 3. What are essential items required in a bill of exchange?
- 4. How to classify the bill of exchange?

- 5. What are the acts relating to bill of exchange?



3.1 Introduction of Bill of Exchange
ISR SEARHITA

3.1.1 Definitions of bill of exchange

As defined in the Bills of Exchange Act 1882 of the United Kingdom, a bill of exchange
is an unconditional order in writing, addressed by one person to another, signed by the person
giving it, requiring the person on whom it is addressed to pay on demand or at a fixed or
determinable future time a sum certain in money to or to the order of a specified person, or
to bearer.

According to the Negotiable Instruments Law of the People’ s Republic of China, a bill
of exchange is a negotiable instrument, signed and issued by the drawer, who authorizes the
drawee to pay unconditionally a sum certain in money to the payee or the holder at sight or on a
specified date.
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Exchange for US$35 000.00 No. SNO2768
At 60 days sight, pay to the order of the Bank of China Shanghai, April 2, 2011
The sum of US Dollars Thirty-five Thousand only.

To: The Citibank
New York, U.S.A. For: China National Chemicals
Import & Export Corporation, S.B.
Signature

Figure 3—1 Sample of a Bill of Exchange

In the sample bill shown as figure 3—1, we can see that the bill is drawn by China

National Chemicals Import & Export Corporation, payable to the order of the Bank of



China. In other words, China National Chemicals Import & Export Corporation is the
drawer who draws the bill. The Citibank is the drawee to whom the instruction to pay the
money is addressed and on whom the bill is drawn. The Bank of China is the payee to
whom the money is to be paid. The bill is payable 60 days after the drawee’ s sight of it
and the amount payable is US $ 35 000.00.
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3.1.2 Parties of bills of exchange

1. Basic parties
Basic parties of a draft are the parties before the draft enters circulation.

(1) The drawer. The drawer is the person who draws the draft. He is the first party of the
bill. It is the drawer who orders the drawee to pay the sum of money specified. The drawer has
to sign the bill and by doing so, he becomes liable immediately upon it. He undertakes that the
bill will be paid. If it is not paid, he undertakes that he will compensate the holder or endorser
who has to pay it. In collection, the drawer is normally the supplier or the seller.

(2) The drawee. The drawee is the person to whom the draft is drawn. The drawee is the
party who will effect payments to the payee. In this sense, he can also be called the payer and
he is another debtor to the bill. Usually, the drawee is the buyer in a transaction, but in the case
of a financial transaction, the drawee is the lender.

(3) The payee. The payee is the person receiving the payment. He is the first creditor to
the bill and the first legal owner of the instrument. He can either claim payment against the bill
or transfer (negotiate) the draft to another party. If the bill is transferred, he is called the original
holder/transferor because the bill is taken away from him while the transferee, the person who
takes the bill, becomes the new holder. Normally, the payee is the drawer. In a bill, you will
find “pay me” or “pay us”

The payee and the drawer are generally but not necessarily the same person, as the drawer
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can instruct the drawee either to pay “to the order of ourselves” or “to the order of someone
else” , for instance, the bank.
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2. Other parties

Other parties of a draft are the parties after the draft enters circulation.

(1) The acceptor. The acceptor is a special drawee. If the drawee accepts the bill by
writing his name or the word “Accepted” together with his name and the date on the bill, he
now becomes the acceptor. His acceptance makes the acceptor assume primary liability to the
bill. As a result, the drawee holds secondary liability to the bill as mentioned above.

(2) The endorser. The endorser is the party who signs his name on the back of a bill
for the purpose of negotiation. Being the first holder, the payee will be the first endorser. When
the payee becomes the endorser, he transforms himself from a creditor to a debtor because he

obligates himself that he will be liable to the endorsee and his subsequent parties. If the bill



is dishonored, he must compensate the holder of the bill or any subsequent endorser who is
obliged to pay it.

(3) The endorsee. The endorsee is just the party to whom a bill is endorsed by the
endorser. He becomes the new holder to the bill and is the creditor to the bill. An endorser
occurs in a “special endorsement” , where the bill is endorsed to named payee. An endorsee
can also become an endorser if he wishes to transfer the bill to another party by signing his
name on its back. And by doing this, he transforms himself into a debtor.

(4) The holder. The holder is a party who is in possession of the bill. A holder can be the
payee or the endorsee. The payee will always be the original holder and a holder is a creditor to
the bill. A person holding a forged bill or one who has got a bill payable to the order of another
in an illegal way is not a holder, but a wrongful possessor. Only the legal possessor can become
the holder.

(5) The guarantor. The guarantor is another third party who guarantees the acceptance
and the payment of a bill of exchange. The guarantor can be the drawer, endorser, acceptor or
acceptor for honor. The obligations of the guarantor are the same as those of the guaranteed.

(6) The Discounter. The term “discounter” , which is not often used, normally refers
to the discount house or the bank that discounts bills of exchange on the customers’ behalf. By
the nature of the arrangement, a discounter is usually a holder for value who is a holder giving
value for a bill.
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3.1.3 Essential Items Required in Bill of Exchange

In conformity with the Convention Providing a Uniform Law for Bills of Exchange and
Promissory Notes (Geneva, 1930), a bill of exchange must fulfill the following requirements:
the word “exchange” , an unconditional order, place and date of issue, time of payment,
amount, name of the drawee and place of payment, name of the payee, drawer’ s name
and signature.
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1. The word “exchange”

The word “exchange” should be indicated on a bill of exchange, such as “Exchange
for US$100” or “Draft for US$100” . But it is not definitely required in the Bills of
Exchange Act 1882 of the United Kingdom.
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2. An unconditional order to pay

A bill of exchange must be an unconditional order in writing (including “printed” and

“typewritten” ). A bill of exchange is the drawer to the payer of unconditional payment order.
Here said the unconditional payment order, refers to a bill containing the unconditional payment

request any restrictions. For example, “pay to the order of the Bank of China the sum of thirty-



five thousand US dollars” is a valid bill of exchange. “Pay to the order of the Bank of China
the sum of thirty-five thousand US dollars when the ship ‘Dongfeng’ reaches the port of New
York” and “We would be delighted if you would pay to the order of the Bank of China the
sum of thirty-five thousand US dollars” are invalid bills of exchange.
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3. Place and date of issue

The issuing date of a bill of exchange is a legal requirement. The date of issue can be
used: (D to determine the expiry date and paying date; (2 to make sure whether the drawer has
disposing capacity.

The place of issue is very important especially to an international bill of exchange. The
validity of the bill is normally judged in conformity with the law of the place of issue.
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4. Time of payment

A bill of exchange can be payable on four methods:

(1) Payable “on demand” or “at sight” or “on presentation” . For example, “At
sight pay to the order of --+”

(2) At afixed time after date (issuing date). For example, “30 days after date pay to the
order of ---”

(3) At a fixed time after sight (accepting date). For example, “At 90 days after sight

pay to the order of ---”
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(4) On afixed date. For example, “On Sept. 30, 2005 pay to the order of --+”

If there is no time of payment is stated on the bill, it also can be considered as payable
at sight.
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5. Amount

The subject matter of a bill of exchange has to be the certain amount of money other
than merchandise. The amount on a bill is identified by concordant numbers and words. And
if there are differences between words and numbers, according to the “Bills of Exchange Act
1882” and the “Convention Providing a Uniform Law for Bills of Exchange and Promissory
Notes (Geneva, 1930)” , words are deemed as final. However, the Negotiable Instruments Law
of the People’ s Republic of China item 8 regulates that if the amount on a bill identified by
numbers and words, both of them should be concordant. Otherwise, the bill shall be invalid.
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6. Name of the drawee and place of payment

Drawee and place of payment must be reasonably clear and definite. If the place of
payment is required on a bill of exchange, but is not indicated thereon, the location where the
drawee resides should be considered to be the place of payment.
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7. Name of the payee

Unless a bill of exchange is payable to bearer, the payee must be named with reasonable
certainty. The name of a payee may take one of the following three forms:

(1) Restrictive order. A bill may be payable to a named person only or to a named



person not transferable. For example, “Pay to A Co. only.” “Pay to A Co. not transferable.”

(2) Demonstrative order. A bill may be payable to the order of a particular person or to
a particular person without any words indicating the prohibition of transfer. For example, “Pay
to A Co. or order.”  “Pay to the order of A Co.”

(3) Payable to bearer. A bill may be payable to bearer with no specified person as a
payee thereon. A bearer bill can be transferred simply by delivery; in his case there needs no
endorsement. For example, “Pay to bearer.” “Pay to holder.”
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8. Drawer’ s name and signature

The drawer’ s signature serves as a method of authenticating a bill of exchange. No bill
is valid if the drawer has not signed thereon. Forged or unauthorized signature of the drawer
makes the bill invalid, too.
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9. Relatively necessary items

Besides, some other things like the interest and the rate of exchange, the reason of issuing
and so on may be included in the bill of exchange.
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3.2 Classification of Bill of Exchange
LSRR

1. According to the tenor

(1) Sight bill of exchange. It is a bill payable on demand, or at sight, or on presentation;
or in which no time for payment is expressed.

(2 ) Usance bill of exchange/Time draft. It is a bill which is payable at a future time and
is usually expressed in the following ways: (D) Payable at a fixed time after sight; @ Payable at
a fixed time after date; 3 Payable at a fixed future date.
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2. According to the drawer

(1) Commercial bill. It is a bill drawn by a trader on another trader or on a bank. In
international payments, the drawer of a commercial bill of exchange is normally the exporter,
who draws a bill for the purpose of getting payment for the goods he sells. A commercial bill of
exchange is usually accompanied by shipping documents.

(2) Banker’ s bill. It is a bill drawn by one bank on another bank, it is also called
bank draft. In international payments, after a bank draft is issued, it is normally given to the
remitter (usually the importer) for him to send to the bank nominated by the exporter. Usually,
the draft is sent together with a letter or a copy of the invoice if the payment is concerned
with the consignment of goods. On the other hand, the bank which draws the draft must send
a notification of payment to the overseas paying bank so that the latter can check the draft
presented to it. Occasionally, the draft may be sent to the beneficiary on behalf of the customer.
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3. According to the acceptor
(1) Bank acceptance bill. It means that the bill” s payer is bank, and the bank will accept
time bill. During international settlement, bank acceptance bill is a kind of time bill that usually
exporters chose payment bank according to the opinions or requirements of import bank. After
the bank accepts to pay, the obligator will turn to bank, the holder has right to present the bill
for payment before due day.
Time bill under L/C belongs to this kind of bill of exchange.
(2) Commercial acceptance bill. It is time bill that accepts to pay by company or person.
And the drawer is company or individual person. Time bill in collection is this kind of bill of
exchange.
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4. According to whether or not the shipping documents are attached
(1) Clean bill. It is a bill without shipping documents attached thereto. Such a bill may
be drawn for many purposes, among which are the collection of an open account, the sale of
stocks and bonds, payment for services, and other transactions that arise in international trade
but for which no shipping documents exist or the shipping documents have for some reason
been sent separately to the buyer. Only when the importer is considered to be trustworthy
or “open account” is in use can a clean bill of exchange be used. Generally speaking, clean
bills of exchange are not often used.

(2) Documentary bill. It is a bill accompanied by the relevant documents such as the B/

04

ol

TR



L, the invoice, the insurance policy, etc. When a documentary bill is presented to the drawee
for payment or for acceptance, the drawee will not effect the payment or acceptance unless the
shipping documents are also presented to him.
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3.3 Acts Relating to Bill of Exchange
IR TN

The acts of a bill of exchange refer to the legal acts carried out to bear the obligations to a
bill of exchange. Usually, there are three stages for a sight bill of exchange: to draw, to present
and to pay. A usance bill of exchange, however, involves more stages like acceptance or some
other possible stages. In broad sense, the acts also include presentment, payment, payment for
honor, dishonor, protest and the exercise of right recourse. We now discuss them in detail.
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1. Issue

To issue is the beginning of a bill of exchange. It comprises two acts to be performed by the
drawer. One is to draw a bill and sign it; the other is to deliver it to the payee. Thus, the liability

of the bill is established and the payee becomes the creditor to the bill. As shown in figure 3—2.



wlivery

Drawer

Drawee (signature)

Figure 3—2 Issuing of Draft ( Including Bill Made and Delivery )

When issuing a bill, the drawer must draw it correctly and completely, making sure it
contains all the essentials stipulated. A bill without a signature or with a false signature is
not a valid bill. Only writing a bill without delivering is invalid. Delivery is an essential act.
Whatever acts such as issue, endorsement or acceptance without delivering would be invalid
acts. After being drawn and delivered to the payee, the bill becomes irrevocable and in the
meantime the drawer engages to the payee and related holders that the bill should be, paid
or accepted. If it is dishonored by the drawee, the holder has the right of recourse against the
drawer who is primarily liable thereon.
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2. Endorsement

Endorsement means that the holder of a bill transfers the bill by signing his name on the
back of the bill or together with the name of the transferee (endorsee). The signature indicates
the holder’ s intention to transfer his or her rights in the bill of exchange. It has five kinds:
special endorsement, blank endorsement, restrictive endorsement, conditional endorsement and
endorsement for collection.
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3. Presentation

Presentation is that the behavior holders summit bills to claim their right of getting
payment. It is the essential process that holders require the right of negotiable instruments. The
presentation includes presentation for payment and presentation for acceptance.

Once the sight bills are presented, payers should make payment. And as long as the time
bills are presented, payers should also make payment according to the items on the time bills.

The presentment should be managed at certain place and certain time according to the
regulations. Overdue without presentation the issuer and all the endorsers will automatically
relieve the responsibilities to the holder.
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4. Acceptance

Acceptance is an act by which the drawee promises to make payment at the bill maturity.
The drawee has no liability on the bill until he signs the bill in such a way as to signify
acceptance of liability to pay the money stated in the bill.

A valid acceptance requires two acts: one is for the drawee to write the word “Accepted”



on the face of a bill and sign below. The mere signature of the drawee, without additional words
is sufficient. The other is for the drawee to return the accepted bill to the payee. In practice, the
return of the accepted bill can be replaced by the drawee’ s issuing of an acceptance notice to
the payee. In the case that the bill is a time bill after sight, the accepting date is deemed to be
the sight date from which the maturity date can be worked out. After acceptance, the drawee
will then credit the amount payable to the payee’ s account at maturity.

Acceptance can be classified into general acceptance and qualified acceptance. A general
acceptance is an acceptance by which the drawee confirms the order given by the drawer
without any qualification. Qualified acceptance is an acceptance by which the drawee accepts
the bill with condition. That means he revises the terms on the original bill.
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5. Payment

The ultimate purpose for a bill of exchange is to get paid. “Payment” means that the
payer pays the amount stipulated in the bill to the holder of the bill. In the case of a sight bill,
the payer must make payment when the bill is presented to him. In the case of a usance bill,
the payer must make payment when the usance bill is presented to him on the maturity date of
the bill. When the holder of the bill has got the payment, he must sign his name on the bill to
indicate that payment has been made in his favor and hand the bill back to the payer for his file.
Only when payment is made in due course will a bill be discharged.
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6. Discount

Discounting of bill is to sell a time bill, already accepted by the drawee but not yet fallen
due, to a financial institution at a price less than its face value. The difference between the
amount paid and the face value represents the implied interest up to the maturity date, to be
received by the discount institution.

Suppose an exporter draws a bill payable at three months after sight on an importer
abroad. At the time that the accepted bill is returned, he finds that there are still two months and
twenty-four days to go before it becomes due. If he needs the money right now, he will discount
the bill.

The process of discounting a bill of exchange is as follows: (D Issue a bill, present it for
acceptance. @ Accept it. 3 Discount it. 4) Pay the amount (i. e. less than the face value).
(3 Present it for payment at maturity. (® Pay the face value.
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For example, suppose an accepted bill for USD 10 000 falls due on Sep. 18, the exporter
takes it to a discount bank on Jun. 30. This should be calculated in actual days, that is, thirty-
one days in both July and August and eighteen days in September, altogether eighty days. If the

discount rate is 10%, the discount interest is calculated as follows:

:VXth
360

Where: D = discount interest; /"= face value of the bill; # = tenor (days); d = discount rate (% p. a.).
Hence,

_ 10000 x 80 x 10%
360

Net proceeds = 10 000 — 222.22=USD 9 777. 78
Bidn, —sk9 A18H R, L4410 00035 G TE kb, HIm6 H30H %
ISR TN o IXPZ IR SBRREL, BI-E A \A 330k, JLHRZI8R, —Ik
80K MBI IE10%, WHLE M THEATE

D =USD222.22

Vxtxd
b= 360

Hrb, DAWILE; VASNSGH; cAMIREG B,
A,

0,
D= w =USD222.22

5K = 10 000 — 222.22 =USD 9 777. 78

The exporter is to be paid USD 9 777. 78 by the discount bank, which may retain the bill
till maturity, then present it to the acceptor for payment and receive the full amount (face value).
The discount bank obtains a profit of USD222. 22. According to the European and American
computation the basic days for a year are 360 days but according to the British computation
actual are to be calculated, i.e. 365 days for a year and 366 days for a leap year.

WEIRAT S48 T RS9 777.785500, ERlReRELEEE R, ARE RS
ORISR A, WEIVARA T8 13222.22 58 0O . ARBERRIN 53 X 1SS )
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7. Dishonor
“Honor” refers to the process in which the drawee effects payment or acceptance
when a bill is presented to him for payment or for acceptance. If the drawee refuses to effect
payment or acceptance when a bill is presented to him for payment or acceptance, the act is
called “dishonor”

A bill is dishonored more often for non-payment than for non-acceptance.

RN R ES YN VeGSR N R S R SRV N R w1 pes
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(1) Notice of Dishonor. Notice of dishonor is an advising act taken by the holder to

all endorsers about the dishonor. The notice may be given in writing or in words. The purpose
of giving such notice is to inform the drawer and prior endorsers the default of acceptance or
payment so that they may get ready to honor the payment. According to the Bills of Exchange
Act 1882, when a bill of exchange has been dishonored by non-acceptance or by non-payment,
a notice of dishonor must be given to the drawer and each endorser; otherwise the holder shall
be discharged of the right of recourse against the drawer and all the endorsers. For a holder in
due course, however, his recourse claim shall not be prejudiced by such an omission. According
to the Geneva’ s Uniform Law 1930, the right of recourse of the holder shall remain unless the
drawer and/or the endorsers do suffer loss due to his omission of giving the notice, in which
case the holder must compensate for the loss.

There are two methods in which the notice of dishonor may reach the prior parties and
the drawer. When it comes to the first method, the notice of dishonor must be given on the next
business day after the dishonor of the draft by the holder to his direct prior party who shall do
so in quick succession till the notice is given to the drawer. Any party failing to do so shall
remain liable to the holder and lose his own right of recourse against all his prior endorsers and
the drawer. For a holder in due course, however, his recourse claim shall not be prejudiced by
such an omission.
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(2) Protest. Protest is a written statement under seal drawn up by a Notary Public or
other authorized person for the purpose of giving evidence that a bill of exchange has been
presented by him for acceptance or for payment but dishonored.

After a bill is dishonored and a notice of dishonor is given, the holder may hand the bill
again to a Notary Public who will present it again to the drawee so as to obtain a legal proof
of the act of dishonor. If it is dishonored again, the Notary Public then will draw a protest and
return it to the holder together with the bill, against which the holder may exercise his right of
recourse against the prior parties.

According to the Bills of Exchange Act 1882, foreign bills should be protested whereas
inland bill need not. If a foreign bill is not so protested, the holder will lose his right of recourse
against his prior parties.

Charges for protest paid to the notary public should be for the account of drawer. In order
to save this expenditure, the drawer may add wordings “protest waived” or “please do not
protest if dishonored” , so that he will not be responsible for the protest fee. Charges should be
for the account of holder when he has made protest on the bill of exchange with indication of
protest waived.
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(3) Right of Recourse. Recourse refers to the right of a holder of a bill of exchange to
demand payment from a prior party who may be the drawer or endorser of the instrument when
the party who is primarily liable (normally the acceptor) fails to pay. In other words, “right of
recourse” means that the holder of a bill of exchange has the right to claim compensation from
the drawer and the endorsers in the event that the bill has been dishonored. The compensation
should include the amount payable on the bill with interest, the fees for giving the notice of
dishonor and protest and other incurred expenses.

The holder may exercise his right of recourse only when he has completed the following
procedures.

(D Present the bill to the drawee for acceptance or payment within the legal period.
@ Give notice of dishonor to his prior party in one business day following the day of dishonor.
(3 Make a protest for non-acceptance or non-payment in one business day following the day of
dishonor.

The recourse claim should be enforced within the legal limit of time, which differs from
country to country. According to the Bills of Exchange Act 1882, it is 6 years; according to the
Geneva Convention, it is 1 year.
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Summary ( ARG )

1. A bill of exchange is an unconditional order in writing, addressed by one
person to another, signed by the person giving it, requiring the person on whom it is
addressed to pay on demand or at a fixed or determinable future time a sum certain in
money to or to the order of a specified person, or to bearer.

2. The basic parties of a draft are drawer, drawee, payee. The other parties of a
draft are acceptor, endorser, endorsee, guarantor, holder, discounter.

3. The essential items in a bill of exchange require: the word “exchange” , an
unconditional order, place and date of issue, time of payment, amount, name of the
drawee and place of payment, name of the payee, drawer’ s name and signature.

4. According to the tenor, the bill of exchange can be classified as sight draft
and usance draft.

5. According to the drawer, the bill of exchange can be classified as commercial
bill and banker’ s bill.

6. According to the acceptor, the bill of exchange can be classified as bank
acceptance bill and commercial acceptance bill.

7. According to whether or not the shipping documents are attached, the bill of
exchange can be classified as clean bill and documentary bill.

8. The acts of a bill of exchange including: issue, endorsement, presentation,



acceptance, payment, discount, dishonor and so on.

£
Key words and terms ( ARECHEARTE)
=
%é 1. Bill of exchange EE
2. Discounter WEELA (AR )
3. Time of payment {FERE ]
4. Sight/ Demand bill RITHA ==
5. Time/ Usance / Term bill T EE
6. Tenor HAR
7. Pay to bearer EZNESIN
8. Asetofbill HREILE
9. Place of payment (REeiif=
10. Without recourse FCIBERIL
11. Issue HZ
12. Endorsement R
13. Special endorsement RIS BALEE T
14. Blank endorsement HEBEP
15. Restrictive endorsement PRI 5
16. Conditional endorsement WSS
17. Endorsement for collection FelE+
18. General acceptance EiE
19. Qualified acceptance PR 5
20. Payment in due course R BI S A IR 24 1A 30
21. Discount 53
22. Honor i)
23. Dishonor JEESERIEIRY
24. Dishonor by non-acceptance ez
25. Dishonor by non-payment el IR
26. Notice of dishonor RSB AR A

27. Right of recourse JBE



28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

Protest HEAEIETS
Acceptance for honor i
Commercial bill Al 2
Trader’ s bill [ER=a(E
Banker’ s bill AT
Clean bill e
Documentary bill PREZE
Holder for value X FFEEA
Presentment / Presentation PR
Payment for honor DR
Notary party EEATEA

Exercises ( Zx>J/8 )

I.
ACERERER N RIZETT R F,  ( ) ISR A S5 7 ReffiE BORHIS R H A,

Choose the best answer(s) for each of the following questions

. atsight B. at XX days after sight
. at XX days after date D. at xX days after shipment
AL ( ) W B R R AR B I ARG ERIT.

RN B. WGRA C. HEA D. Z#A
- FERMER LI ( ) o
. MEBHITEELLE B. AREEE L
. TS, FERfSRIATEELL D. DL E¥A]
FAFISE—RICEE, LA “At90 days after sight” , JEGE—GK ( ) o

- BIERCE B. i E C. HREAEE D. Jt&
- GG, ICENERSZAE ( ) o

HZEA B. #FEA C. &N D. fHEA

. Judge the following statement, mark True (\/) or False ( %)
. ZEYERRLE AATASS AR B A

WEREHEZLE R UGERIHIWNINIRG SR, HAFI A Z AT FRFEIERISE .
ICERHEAMNS &,
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4. CE ESFUFHN T RERET/INE S BIRA, WA/ NS SRR, MILVNSI9HE,  ( )

5. ZEYEMGEN, EABGEMHESER, MRS, BCRATSHIEEREA. ( )

I. Calculation

1. —EAFHRE—IKEHIUSD3 6000, #2AT120R ARG, HASTHIZMIIZEN10%
pa. (HB360KRIE ) , ZEANBEEIHERL D7
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2. RIEEATHIAAMIENI0% pa., HAWFGTETFEESENFRZEZ D (360K
D 2

3. 20114F2H20H, SmithFFy7 7 —ik&FHAUSD100 000.00, DIBrownAfHRA, HEJF90K (T
FHCE, FOIEHE THMEIIUSD100 000.00H9 5444 Brown, 3H2H, Smith 3 M JackABESLHHME
MM, ik, Mhsiixskil s25244 T Jack, JackFHZZEFIA4E3 H 6 H MBrownsR, BrowniX H
RS, 3H10H, JackiFZZEMATRITIEEL, MRHINGBIAIZEN10 % p.a. (#£360KRTH5EL) o 5
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IV. Fillin the draft on the basis of the subject demand

EllbxHH /25 (International Exporting Co. ) H OINLES S FIZEALAIAER /A ( Globe
Importing Co.) , #ME100 0003E7t, EFRHOIARITE20114F4H20HTFHITTEE, BERIAERH A FITEUL
FE30ORNHRAXYZIR T, AR AT T20114E4 530 H A& T4,

B EREIHEE THNCE,

ACCEPTED BILL OF EXCHANGE
(Date) For
(amount in figure) (date of issue)
At sight of this bill of exchange (SECOND
(Company Name)  being unpaid) Pay to or order the sum of

(amount in words) for value received.

To: For and on behalf of

V. Short answer questions

1. RIS B ISR TN .

2. RS HIH =AMER.

3. EEELIN RIS NSRS AR A

(1) CEEAE “MRBAFLZNHEMFEGGRE, MSAHEEHR20 000350 .

(2) CEImE “HEFHIESHBLC34567F3L”

VI. Case analysis

1. REAAFSEEEEBAFRZITHOAR, NHEEOREZZE, SRS
K, ICEHIIR/ID/A AT 30 DAYS AFTER SIGHT, AT AAFIZER, SHEE#HT THRIE, EiL%EE
TERH “AVALISED” (ff5d) , FREAIZIHIH 201145 H20H  ICRERL G, RIEITRILSESSB
NP , BAEIERIAHAMNR, 2RRNITTHE, JRABARIWSE. ANE T 2ERAKAT

B2
BT EEIE, EEIRW TS, iRl BTSRRI EM. &R, EARSH, K

.

WA T RS LR BT Z T T AT A
2. BEABCARISHARARZITHOEGR, MNEX#HORMERE, SHERIESEE
ek, EHIFFREE “AVAILABLE WITH ISSUING BANK BY ACCEPTANCE, DRAFTS AT 90 DAYS

AFTER SIGHT DRAWN ON THE ISSUING BANK” , FHFFEIHHEH A2011ESH17H, 20114FE5H
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